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“SPECIAL INQUIRY INTO GOVERNMENT PROGRAMS AND PROJECTS: FINAL REPORT” 

80. Mr D.T. PUNCH to the Treasurer: 

I refer to the “Special Inquiry into Government Programs and Projects: Final Report”, which found that Liberal 
and National ministers did not support Treasury in its efforts to control the finances and did not listen to its 
warnings. 

Several members interjected. 

The SPEAKER: Members! 

Mr D.T. PUNCH: May I repeat the question? 

The SPEAKER: Yes, member for Bunbury, repeat the question. 

Mr D.T. PUNCH: I refer to the “Special Inquiry into Government Programs and Projects: Final Report”, which 
found that Liberal and National ministers did not support Treasury in its efforts to control the finances and did not 
listen to its warnings. 

(1) Can the Treasurer outline to the house what the consequences have been of that refusal to listen to 
Treasury? 

(2) Can the Treasurer advise the house how that compares with the support the McGowan Labor government 
is now providing to Treasury? 

Mr B.S. WYATT replied: 

I thank the member for Bunbury for that question. 

(1)–(2) I think the most surprising thing to come out of the Langoulant report is that Treasury was not only not 
listened to, but also maligned. Creations of government were set up to get around Treasury and to avoid 
scrutiny, particularly through the royalties for regions scheme. The Department of Regional Development 
set up a structure almost as big as Treasury itself to control $1 billion of spend and to get around Treasury.  

 All the ministers of the former government who are sitting in this place today are accountable and 
responsible for that. I want to quote something that the Under Treasurer said in giving evidence, on page 
54 of volume 1 — 

“And I recall discussions with key players in government at that time where there was 
considerable doubt expressed about Treasury’s GST relativity forecasts and this was Treasury 
being typically pessimistic. And I recall quite clearly having the discussion … that the relativity 
projection is virtually a mathematical certainty by sheer nature of the formulae … And I think 
the political hopes were pinned on a political intervention by the Commonwealth to ensure that 
the relativity would not eventuate.” 

That is a classic story of the former government. In Christian Porter’s final budget speech he assumed 
a political fix so that the government could continue on its way of spending. Whilst Treasury was saying, 
“Your GST relativity is an equation; it’s not like everything else, it’s an equation that spits out the amount 
and we know what it’s going to be”, it was deliberately maligned by senior members of the government, 
including the Treasurer, to ensure that that information was not heard. What were the consequences? The 
inquiry report, at page 55, states — 

The Special Inquirer has concluded that if the warnings Treasury provided that the policy 
settings of the day would cause major difficulties in the future had been heeded, it is highly 
likely that the State’s current budget and debt positions would have been mitigated, and in 
a material manner. 

The deliberate, shallow budget process of maligning, critiquing and attacking Treasury has led us to the 
very position we are now in—with record debt and deficits. 

I want to make one final remark on royalties for regions. Ultimately, if we have ever seen a failure of 
process that led to the bad spending and loss of hundreds of millions of dollars, we saw it with royalties 
for regions. I listened to the member for Warren–Blackwood on the radio this morning and it struck me 
that what happened was the sectarian nature of the National Party meant that once Nationals members 
came into cabinet, they were no longer WA cabinet ministers—they were cabinet ministers for the 
National Party. The sectarian nature of their politics meant that it was up to the grown-ups in cabinet to 
bring them under control. When I think back, although I may not have often agreed with the likes of 
Hendy Cowan and Eric Charlton et cetera, they knew they were there to be cabinet ministers for the people 
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of Western Australia, not simply to feather-bed their own interests in their own electorates. If ever there 
was a quote that explains why there is now no money being splashed around the member for Moore’s 
electorate, it is this one, on page 139 of volume 1, from the CEO of the City of Kalgoorlie–Boulder — 

“Another project was the Ray Finlayson Centre. A $16 million project. Did we need it? Probably 
not. We had quality sporting fields already. But because there is a lot of money there, it had to 
be spent.” 

Let me explain one thing to you, National Party, fiscal ratbags that you are: when you spend money, there 
is opportunity cost! You spent that $16 million—one of many examples of things that were not needed—
and then you come in here and bleat about the money you did not spend on Moora Residential College. 
That is because you blew money, hand over fist, while you were in government, so do not come in here 
now and bleat as we seek to fix the problems of your creation. As you go about backing away from your 
own savings measures under your own former budget, and as you vote against the revenue measures that 
this government is trying to put in place to achieve fiscal repair of the mess you created, have a bit of 
reflection. Have a bit of reflection on what you did over the last eight and half years. I daresay that if all 
of you have to take a bit of advice from Hon Dr Steve Thomas, tomorrow I look forward to the apology 
you owe to the people of Western Australia, and if you were not such sectarian ratbags, it is the very thing 
you would do. 
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